RESOLUTIONNO. 0g= 12096

A RESOLUTION SETTING FORTH THE COMMISSION’S
DETERMINATION REGARDING TIME-BASED RATES AND
COMMUNICATIONS STANDARDS UNDER SECTIONS 111(d)(14) OF
THE PUBLIC UTILITY REGULATORY POLICIES ACT, AS AMENDED
BY THE ENERGY POLICY ACT OF 2005

FACTUAL BACKGROUND AND REASONS FOR ACTION

The Public Utility Regulatory Policies Act (PURPA 1978) was enacted in 1978 to
encourage: (1) the conservation of energy supplied by electric utilities, (2) the
optimization of the efficiency of use of facilities and resources by electric utilities, and
(3) equitable rates to electric consumers (Section 101). On March 11, 1980, the District
adopted a “Procedures Manual for Hearings under the Public Utility Regulatory Policies
Act of 1978 by Resolution No. 80-6248. The District complied with the requirements of
PURPA 1978 by holding a public proceeding to consider adoption of a series of standards
under Section 111 and Section 113 of PURPA. A final order on hearings conducted
pursuant to PURPA 1978 was adopted by the Board of Commissioners on April 28, 1980.

The Energy Policy Act of 2005 (EPAct 2005) was enacted on August 8, 2005.
Section 1252 of EPAct 2005 amends Section 111(d) of the Public Utility Regulatory
Policies Act of 1978 (PURPA) to require utilities to consider a new standard for time-
based metering and communications. This section requires each electric utility to
consider whether it is appropriate to offer each of its customer classes, and provide
individual customers upon customer request, a time-based rate schedule under which the
rate charged by the electric utility varies during different time periods and reflects the
variance, if any, in the utility’s costs of generating and purchasing electricity at the
wholesale level (Section 111(d)(14)).

Pursuant to EPAct 2005, the District was required to begin considering the
PURPA time-based rates and communications by August 6, 2006 and to make a
determination by August 8, 2007 as to whether it is appropriate to adopt the standard, in
whole or in part, and offer such time-based rate and communication service, or to not
adopt the standard.

To initiate consideration of these standards, District staff made a presentation to
the Commission on July 24, 2006. The presentation described the proposed standards
and set forth a schedule for public comment and hearing. On August 6, 2006, a legal
advertisement notifying customers of an opportunity to submit public comment with
regard to this standards appeared in The Wenatchee World. On October 13, 2006, an
additional legal advertisement notifying customers of a hearing scheduled for November
13, 2006 appeared in The Wenatchee World. In addition, display advertisements inviting
public comment and participation were placed in the paper on August 6, October 13, and
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October 29, 2006. These advertisements indicated that written public comment was due
November 1, 2006 and that interventions in today’s hearing were due to the hearing’s
presiding officer by November 3, 2006. One public comment was received, and there
were no requests for intervention. The legal notices and the public comment have been
submitted for the hearing record.

On November 13, 2006, the properly noticed public hearing was held. Staff made
a presentation to the Commission identifying staff recommendations relating to adoption
of time-based rates and communications standards pursuant to sections 111(d) of
PURPA.

The District complied with the public notice and hearing procedures set forth in
the “Procedures Manual for Hearings under the Public Utility Regulatory Policies Act of
1978” adopted by the Board in March, 1980.

With regard to PURPA standard 111(d)(14), staff reported that they have been
evaluating technology that supports smart metering for the entire service territory as part
of the automated meter reading (AMR) program which may be implemented by the
District in the future. Staff suggests an AMR program would have both significant costs
and benefits. District staff recommends that the Commission not adopt the net metering
standard set forth under PURPA section 111(d)(11). Instead, staff reccommends that
further study and evaluation is necessary to better understand the benefits, technology
and costs of time-based rates and communications (or smart metering) in conjunction
with automated meter reading.

ACTION

IT ISRESOLVED BY THE COMMISSION OF PUBLIC UTILITY DISTRICT
NO. 1 OF CHELAN COUNTY that:

Section 1. Pursuant to section 1252 of the EPAct 2005, the Board of
Commissioners of Chelan County PUD has determined that it is not in the best interests
of the District to adopt PURPA standard 111(d)(14) with regard to time-based rates and
communications. District staff should continue to study and evaluate the benefits,
technology and costs of time-based rates and communications (or smart metering) in
conjunction with automated meter reading and report back to the Board at a future date.
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Dated this 13th day of November 2006.
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Chelan County PUD commissioners will hold
a hearing at 2 p.m. on Nov. 13, 2006, in the

boardroom at 327 N. Wenatchee Ave., to
consider adopting proposed standards for:

 Interconnection of third-party generation
facilities to its electric utility delivery system

¢ Net metering service to electric consumers
served by its electric utility delivery system

» Time-based metering and communications

If you plan to to take part in the hearing, you must
notify Carol Wardell, hearings officer, at 661-4316,
by Nov. 3, 2006.

The federal Public Utility Regulatory Policy Act

and the Energy Policy Act of 2005 require electric
utilities to consider these standards. For details

on how to take part in the hearing, please see the
legal advertising in today’s classified section of this
newspaper or visit www.chelanpud.org and click on
Public Utility Regulatory Policy Act.

Uwned By L'he People We Serve
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The Wenatchee World is a legal newspaper
published in Chelan County, Washington,
and approved as such by the Superior
Court of said County and State.
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Notary Public and for the State of Washington,

residing in Wénatchee.
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NOTICE OF INQUIRY BY THE COMMISSION OF PUBLIC
UTILITY DISTRICT NUMBER 1 OF CHELAN COUNTY FOR
PUBLIC COMMENT ON STANDARDS FOR TIME-BASED
METERING AND COMMUNICATION PROPOSED FOR
CONSIDERAT ON UNDER THE PUBLIC UTILITY
REGI ILATORY POLICIES ACT

TO INTERESTED PERSONS

Pursuant to sectior. 1252 of the Energy Polcy Act of 2005
(EPAct), the Board of Commissioners of the Chelan County
PUD (Commission) lereby gives notice that it will consider
establishing a “tme-based metenng and communications”
standard to govern 1) the offering of a tme-basged rate schedule
to each of this electric utility’s customer classes and individuals,
upon reguest, and 2) the provision of time-based meters to
customers.

The Commission iitends to hold a public proceeding to
consider whether 1t ts appropnaté to adopt, in whole or in part, or
not adopt such tmre-pased meterng and communicauons
standard. Per this no‘ice, the Commission invites written public
comments and propo .als Based upon comments or proposals
received, the Commission wilivschedule a workshop or hearing
pursuant to subsequant public notce Inihal comments and
proposals are due by Movember 1, 2006

BACKGROUND

On Aug.at 8, 2005, he F:--ifent signed the Eri- 1, Policy Act
of 2005 1k act) Secton 1.-.- of EPAct amends :+ -1 111(d)
of the Public Utihty Regulatoury Policies Act of 1870 'l 1:PA) to
require utiiies to consider a new standard for time-based
metering and communications This Section requires each
electric utiity to consider whether it 1s appropnate to offer each
of its customer classes, and provide individual customers upon
customer request, a t me-based rate scheduie under which the
rate charged by the 3lectric utility vanes during different time
periods and reflects tt e vanance if any, in the ull-, costs of
generating and purct asing electricity at the wholesale level
(Section 111(d)(14)).

v

PURPA, as amenced by EPAct, describes 'four types of
time-based rate schedules that may be offered, Including 1)
time-of-use pricing, 1) cntical peak pricing, ) real-ime pricing,
v) credits for consLmers with large loads who enter into
pre-established peak load reduction agreements (Section
111(d){(14)(B)) The tme-based rate and communications
standard also includes a provision whereby electric utlities
provide. upon a consu ner's tequest, time-based meters capable
of enabling the utiity and customer to offer and receive such
rates (Section 111(d)(14)(C)) .

By law, electric utiities must begin considenng this standard
py August 8, 2006 and determine by August 8, 2007 whether 1t IS
appropniate to adopt tie standard in whole or in part and offer
such ume-based.metering and communicatons -service, or not
adopt the standard

PUBLIC UTLITY REGULATORY POLICIES ACT
+ RURPA Purposes . "

J PURPA s intendec to enc .urage 1) the ,conse&aﬁon of
m%€wammMﬂm

energy supplied by e acfric utlties:
efficiency of use of faciites and rosources by electric utilities,
and 3) equiable rates to electric consumers (Section 101) The
Commission will consider whether a proposed standard for
time : 1 «-d metering ad communications meets these purposes
of PLie2l 3y
Cost-Effectiveness ‘
In undertaking the cc nsideration and making the determination
required under PURPA with respect to the standard for
time-based meterng and communications established, by
section 111(d)(14) thir Commission must also determine that a
potential ttime-based me-.-1) and communications standard s
cost-effective (Section 11 r1) The Commussion will determine
that a rate i1s cost-effec ive f ihe long-run benetits of such rate to
the electnic utity and its electric consumers In the cornsumer
class concerned are ikely to exceed the metering and
communications costs and other costs associated with the use
of such rates '

TIMEFRA'.

Under PtY:a-a, elec'ric utiities with total annual ‘retail safes
exceeding 500 million kilowatt-hours must consider the new
standard (Section 102(31)) However, electric utilities can choose
whether it 1s appropriat2 to adopt the new standard In addition
nothing under PURPA orohibits this Commission from modifying
or adopting, or not idopting, a different standard or rule,
pursuant to State law (£ ection 117(b))

e

Whie electnc utities have unul August 8, 2007 to make a
determination whether o adopt in whole, in part, or not adopt a
time-based rate and
includes a provision or ir :k ‘nentation of the, standard, if
adopted, by February of Zr= = (Section 111(d)(14)(A)) This
Commussion intends tc hola its public proceeding In sufficient
time to meet the Feb uary. 2007 implementation goal, if the
Commussion decides 1 Is appropnate to adopt the standard
However, this Commission reserves its nght to adopt or not
adopt the standard by August 8, 2007, or to recommend that
adoption of the standard (or a modifled standard relating to
time-based meterng and commuwmication) proceed on an
alternate deadiine ;

COMMENTS AND PFOPOSALS

The Commission Initic tes this consideration process by yviting
written comments or proposals on this topic Comments and
proposals in wrnitten cr electronic form may be provided to
Chelan County PUD’; Public Information Officer at PO
Box 1231, Wenatchee, WA 98807 or emailed to
kimberlee.craig@chelanpud org Proposals must address the

sommunications standard, PURPA also’




