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ENERGY PLANNING & TRADING
2019 Q3

Portfolio Overview 

Operations and Planning 
» Pricing update
» Net Wholesale Revenue Forecast update

Market Update 
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KEY MESSAGE POINTS
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The District’s 2019 Net Wholesale Revenue and other 
energy-related revenues forecast for 2019 is $121.3 million, 
which is $8.3 million above budget.

Forecasted specified source energy sales contribute $5.4 
million to the Net Wholesale Revenue forecast, which is 
$1.2 million lower than budget. This reduction is due to 
lower than normal supply because of the below average 
water year.



Energy Resource Team is monitoring major changes in 
the western power market
• Resource Adequacy

• Northwest Power Pool effort to design resource adequacy program has begun

• Short term markets (within hour  real-time  day ahead) 
• Many utilities have joined CAISO Energy Imbalance Market (EIM) for within hour 

products (about 4% of trades)

• CAISO is proposing to expand EIM to the day-ahead market (Extended Day-
ahead Market or EDAM)

• State carbon policies 
• Rulemaking beginning on WA Clean Energy Transformation Act (CETA)

• New products and services
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MAJOR TRANSACTIONS

No new major transactions
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District’s Energy Commitments 
(average MW)

Note: The Power Risk Management Committee 
(PRMC) approved an exception to policy for 
commitments in years 2020 through 2022 because 
index priced sales do not introduce price risk.

Note 2: Staff is working on a new look for this 
reporting.  The new look will better reflect the 
District’s positions and risks given the changing 
market and carbon free products.
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Market Based Slice Contracts



Nov 2019 Henry Hub natural gas

10/23/2019: $2.28
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Oct 2019Oct 2018

8/5/2019: $2.17



2019

Nov 2019 Henry Hub natural gas contract
(price history since 2002)

92002 20192019



MIDC forward price curve
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(This PRMC)

(Last PRMC)

(Budget)

Q3 update

Q2 update

2019 
budget
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Net Wholesale Revenue + Off System 
End-Use sales forecast



Market Info
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BPA makes case for Western 
EIM, proposes signing CAISO 
agreement
(issued letter on 6/20/19) 

June heat wave revealed key 
capacity concerns: Cal-ISO CEO 
Community Choice Aggregator’s 
(CCA’s) had 16.8% of wholesale 

power purchase in Cal-ISO 
market in Q2 2019

• …totaled 16.8%, which was double 
the share of CCAs in the same 
quarter last year.

• 17 CCAs buying power, compared 
with 16 in the second quarter of 
2018 and eight in Q2 2017.

• San Diego City Council okayed the 
city of San Diego to participate in 
the San Diego Regional Community 
Choice Energy Authority.  Primary 
goal of achieving a 100% renewable 
energy portfolio by 2021.

California may delay gas plant retirements, 
order more resources to avoid shortage 

• Proposal could delay retirement of 3,750 MW 
gas-fired plants with “once-through” ocean water 
cooling systems

• Extend retirement up to three years past the 
initial end-of-2020 deadline ocean water cooling 
systems to address power shortages concerns

• Proposal requiring Southern California Edison Co. 
and other electric service providers to solicit 
2,500 MW of generation capacity to address 
potential power shortages beginning in 2021.

• Judge Fitch: “Western states are retiring coal 
resources and adding significant amounts of 
renewables, so CA can no longer assume it can 
rely on surplus imports, including hydropower 
from the NW



SUMMARY
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The District’s 2019 Net Wholesale Revenue and other 
energy-related revenues forecast for 2019 is $121.3 million, 
which is $8.3 million above budget.

Forecasted specified source energy sales contribute $5.4 
million to the Net Wholesale Revenue forecast, which is 
$1.2 million lower than budget. This reduction is due to 
lower than normal supply because of the below average 
water year.



Questions



Appendix 

Supplemental Information not 
part of public presentation
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Canadian Aug-Oct forecasts 
Temperature and precipitation deterministic forecasts
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Red = Above (wetter)
Blue = Below (drier)

Red = Above (warmer)
Blue = Below (colder)

Precipitation Temperature



Lake Chelan lake level webpage
(10/22/19)
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Columbia River Flow Update for 2019
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WY 2019 Water Supply Forecast

83%
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WY 2019 Water Supply Forecast

77%

Chelan’s 
Forecast was 
70% on April 1.  
Chelan’s Actual 
was 74%.



Red = Historical prices
Blue = Forward price curve 23

MIDC flat annual
Wholesale Electricity Prices
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