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Why we are here

Under the federal Public Utility Regulatory Policy Act
of 1978 (PURPA), as amended on November 15, 2021,
as part of the 2021 Infrastructure Investment and Jobs
Act, Public Utility District No. 1 of Chelan County must
begin consideration of ratemaking standards for
demand-response and for electric vehicle charging
programes.

We are formally initiating consideration with this presentation
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What 1s PURPA 111(d)?

Title I — Public Utility Regulatory Policy Act (PURPA) of 1978

* Purpose: Encouragement of investments in conservation and efficient use
of facilities by electric utilities and equitable rates to electric customers

* Codified at 16 U.S.C. 2621 — Consideration and determination
respecting certain ratemaking standards

o “Each State regulatory authority (with respect to each electric utility for which
it has ratemaking authority) and each nonregulated electric utility shall
consider each standard established by subsection (d) and make a
determination concerning whether or not it is appropriate to implement such
standard to carry out the purposes of this chapter. For purposes of such
consideration and determination in accordance with subsections (b) and (c),
and for purposes of any review of such consideration and determination in any
court in accordance with section 2633 of this title, the purposes of this chapter
supplement otherwise applicable State law. Nothing in this subsection
prohibits any State regulatory authority or nonregulated electric utility from
making any determination that it is not appropriate to implement any such
standard, pursuant to its authority under otherwise applicable State law.”




PURPA 111(d) Standards
Previously Considered by the Board
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What 1s new to the 11JA?

* The 2021 Infrastructure Investment and Jobs Act requires non-
regulated cooperatives, utilities and state regulators (for
regulated utilities) to consider adopting standards on
promoting greater transportation electrification (Sec.
40431) and utility demand response (Sec. 40104).



New PURPA 111(d) Standards under I11JA

Demand-Response Practices

— “(A) In GENERAL — Each electric utility shall promote the use of
demand-response and demand flexibility practices by commercial,
residential, and industrial consumers to reduce electricity consumption
during periods of unusually high demand.”

— “(B) Rate Recovery

(11) Nonregulated Electric Utility - A nonregulated electric utility may
establish rate mechanisms for the timely recovery of the costs of promoting
demand-response and demand flexibility practices in accordance with
subparagraph (A).”



New PURPA 111(d) Standards under I1JA

* Electric vehicle charging programs

— “Each State shall consider measures to promote greater
electrification of the transportation sector, including the
establishment of rates that—

* “(A) promote affordable and equitable electric vehicle charging
options for residential, commercial, and public electric vehicle
charging infrastructure;

* “(B) improve the customer experience associated with electric
vehicle charging, including by reducing charging times for light-,
medium-, and heavy-duty vehicles;

* “(C) accelerate third-party investment in electric vehicle charging
for light-, medium-, and heavy-duty vehicles; and

e “(D) appropriately recover the marginal costs of delivering
electricity to electric vehicles and electric vehicle charging
infrastructure.”



Staff Actions in Support of
Consideration of new PURPA standards
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These actions will help staff to provide a
recommendations to the Board on the
Lconsidemtion of new PURPA standards




Before November 15, 2023
Board must decide to adopt or not.

Staff Develops
Recommendations

Q2 2023

Post Public Hearing
Q3 2023

(per PURPA Procedural
Document adopted by
Board in 1980)

Hold Public
Hearing

Q3 2023

Prior to Nov. 15, 2023

Board decides which, if any,
to adopt:

eDetermination findings

eEvidence presented at
hearing

*Make publicly available

Decline to Implement
Standard

e Statement of reasons must
be made available to the
public

Implement Standard

&
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Questions?
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