PUBLIC UTILITY DISTRICT NO. 1 of CHELAN COUNTY
P.O. Box 1231, Wenatchee, WA 98807-1231 « 327 N. Wenatchee Ave., Wenatchee,

August 27, 2007

Re: Notice regarding changes in lake elevations

Dear Lake Chelan Residents:

A new license for the Lake Chelan Hydroelectric Project was issued by the Federal Energy
Regulatory Commission (FERC) November 6, 2006. As required by the new license, Chelan
County PUD will begin a new lake level management regime during September 2007.

Lake Chelan users this fall may notice that the lake drops slightly faster than in previous
years as Chelan County PUD puts into place a new month-by-month plan for lake levels that was
approved as part of a new 50-year license.

On September 7 each year, the lake is expected to be about 7 inches below the average of the
past 20 years, which has been a surface elevation of 1,099.5 feet above sea level. The highest the
lake ever reaches at any time is 1,100 feet.

Lower levels in the fall are designed to help small streams that flow into the lake scour out
gravel and sediment barriers at the mouths that sometimes block native fish access to the
tributaries for spawning.

Higher levels in the spring (May and June) are expected to boost recreation opportunities by
having the lake fill faster for the summer season. The new average elevation for June 1, for
example, is expected to be almost 10 inches higher than previously. Summertime levels (July,
August) should remain virtually unchanged.

Under normal circumstances, Lake Chelan will continue to drop faster in the fall after Labor
Day. For example, the new average level is expected to be about 11 inches lower on Oct. 1 and
to be about 18 inches lower on Nov. 1.

A chart displaying the lake level targets and expected averages is provided below and is also
available on the PUD’s Web site at www.chelanpud.org

Chelan County PUD had its new 50-year license for operating Lake Chelan approved by the
FERC in November 2006. The license was developed over eight years of collaborative studies
and negotiations by parties including the U.S. Forest Service, the U.S. Fish and Wildlife Service,
the National Park Service and groups of Lake Chelan residents and property owners who helped
design the new lake level targets.

Several other conditions in the new license can also affect how lake levels are managed. The
PUD is required to maintain a minimum flow of 80 cubic feet per second (cfs) in the Chelan
River below the dam (estimated to begin spring 2009), and that requirement has higher priority
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than minimum/maximum lake levels. The PUD must also try to keep flows in the Chelan River
from going above 6,000 cfs to the extent feasible (whenever water must be spilled through the
Gorge) because higher flows can cause erosion and damage new fish habitat being created in the
lower stretch of the river where it nears the Columbia.

Should you have any questions, please feel free to contact me or Scott Buehn.

Sincerely,
Michelle Smith Scott Buehn
Manager of Licensing and Compliance Dept Power Resources Engineer/Analyst
Chelan County PUD Chelan County PUD
509 661-4180 509 661-4828
michelle.smith@chelanpud.org scott.buehn@chelanpud.org
Lake Chelan License — Comparison of Lake Level Requirements
New
(1981-2000) (1981-2000) - New License Average Difference
Day L|cense Period License Period License Minimum (expected over in Average
Minimum Average (through 2056) 50-yr license period) Elevation
Jan 1 1079.0 ft 1,091.7 ft 1079.0 ft 1,089.2 ft 250
Feb 1 1079.0 1,089.2 1079.0 1,087.1 210
Mar 1 1079.0 1,087.1 1079.0 1,085.7 1.40
April 1 1079.0 1,086.3 1079.0 1,085.4 0.90
May 1 1079.0 1,088.0 1087.6 1,087.8 20.20
June 1 1079.0 1,094.4 1094.0 1,095.2 0.80
July 1 1098.0 1,099.2 1098.0 1,099.3 0.10
Aug 1 1098.0 1,099.7 1099.0 1,099.7 0.00
Sept 7* 1098.0 1,099.5 1098.7 1,098.9 0.60
Oct 1 1098.0 1,098.3 1097.2 1,097.4 -0.90
Nov 1 1079.0 1,095.8 1079.0 1,094.3 150
Dec 1 1079.0 1,094.2 1079.0 1,091.8 2,40

*Sept 7 is used since this is the latest potential date Labor Day would occur in a given year.




