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~ = Overview of current climate cﬁange
activities

= Review draft District principles
— Approve principles next week
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—wPart 1 (Greqyy———— —
— Climate Change Basics
— Legislative Issues

= Part 2 (Rich) -
— Proposed District Principles
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_s_'ljle debaTem Congress and the

states Is not over whether to
regulate CO2, but how to regulate
CO2




Hacillatiion Polnis

~ = Points of regulation
~ — Raw Euel Production (upstream)
= Petreleum (43%)
= Coal (35%)
= Natural Gas (19%)
= |ndustrial Processes (2%)
— Fuel Processing (midstream)
= Fuel refining (59%)
= Conversion to Electricity (39%)
= Direct Industrial Uses (2%)
T —
— Euel Use (downstream)
- = Residentali2idv%)
SEommercralndsv

= |ndustrial (30%)
= Transportation (31%)
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= Carbon Tax ———
~ = Upstreamrapproach paid for by consumers through increased
prices/rates

— Lowest risk to electric generators

= Cap and Trade

— Set the emission targets and allow trading of “emission credits” or
allowances (number allowances equal to target)

— EU rates have risen 7 to 15%
Lrates have. risen 25 to 35%
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Cap and Tracde Terrms

me right to pollute)
«~ = Allocation

= |nitially — free allowances

= QOver time — decreased allowances and/or future growth accommodated within
the ceiling established

= Surplus allowances can be sold to others
= Allocations will be distributed by each State

— Auction

= Quick results

= |mmediate price impacts

= Sold to highest bidder

Revenues collected by government
Larger compani ith si

= Most bills include allocation at beginning and switchover to fulll auction over
time




Allpsatichmeins

Emssmn-baseﬁallecatlons (Blngaman/Specter) |

.~ = high-emission generating facilities would get most allowances

= [Low-emission generating facilities have few opportunities to
reduce further and would need to buy allowances from high-
emission generating facilities

= Future generation would need to be efficient or would need to
buy allowances

= Generation-based allocations (Feinstein/Carper)

= All generating facilities would' get allowances based on power
produced and cleaner projects would be able to sell allowances

——

pased on thelr share of the overall load'in'the U.S.



== Enefgy Bills

_=-_—-——1-|0use-(-I=IR-6-—August) and Senate (HR 3221 - June)

= Climate change or greenhouse gas legislation:
— McCain/Lieberman (S.280)
= 65% below 1990 levels by 2050

— Sanders/Boxer (S.309)
= 80% below 1990 levels by 2050

— Carper/Feinstein (S.317)
= 40% below: 1990 levels by 2050

Ke rry/Snow

mgaman (Draft)
= 149% below 2004 levels by 2030 (estimated)




— Western Cllmate- Initiative

~ = Six Western States (Arizona, California, New Mexico,
Oregon, Utah and Washington) and Two Canadian
Provinces (British Columbia and Manitoba)

— Target: 15% below 2005 levels by 2020

= State Goals
— AZ Target: 50% below 2000 levels by 2040

Trarget: 80% below 1990 Ievi ii iz 20510

freris U200 y 2050 -
OR Target >75% below 1990 levelsby 2050
— WA Target: 50% below 1990 levels by 2050
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- Governor's Executive Order 07-02
~ —1990 levels by 2020

— 25% below 1990 levels by 2030

— 50% below 1990 levels by 2050

— Directors of Ecology and CTED to develop
“Washington Climate Change Challenge” to

leve'the goals of this Executive Orde
ﬂ.d(];” (W -

Submit “Washington Climate Change Challenge” to
Governor within one year (by Feb. 7, 2008).
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Wasrirgior Staie
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= SOVEINOr'S ChrhaTe Adwsory Team (CAT)

n-r-‘__"
— Rich’s Role: to speak as an individual not as a

Sector representative.

— Focus: To develop recommendations:fior
achieving goals laid out in the Governors
Executive Order

Groups ASPOALIo!

0
| [cla ustrial, Energy

Supply, Agriculture, Forestry
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Wasriiric Jror Staie Actvii
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— SB 6001 (20@7)

— Rulemaking process focused on electric emissions

performance standard

— Follows the Governor’'s Executive Order Target: 1990
levels by 2020, 50% below 1990 levels by 2050

— Requires the governor to develop policy
recommendations by 2008

Eﬁectlvely prevents, coal plants freinnilerelinle)s oelli

ATNG ow emission standard
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~ = 1937 - “Wasﬁﬁrgmﬁ Energy IndeFénd_enCe_
- Act” (2007)
— Rulemaking happening now

— Requires all feasible conservation measures: lhe
identified and implemented starting in 2010

ﬁeqmres eligible” renewable energy be used .
3 % 15 -

15
= 15 % by 2020
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=Pt 2
— District Principles

— What's next
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/\/n/ 2stzl0llsn District orincloles?
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- Tﬁere is little doubt that the District will be |mpacted by
- FEederal,Regional and State climate change regulations

= \We need to be prepared for all new regulatory
reguirements and to be positioned for new energy markets

= Qur primary goal Is to protect and enhance the role that
hydropower plays in the climate change debate and make
sure It Is recognized as a renewable energy resource

= _Dijstrict climate change policies and principles are needed

Jliovide. direction and alignment team
M@ “ompanies to have

ate change principles in place
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District Priricigles
1. Hydropower should be included as al _

= eligible renewable resource under a
national renewable portfolio standard

2. Demonstrable increases in incremental
hydropower should be encouraged as
“offsetting” greenhouse gases

2 2. Emissions legislation mustiinclude all
mﬁt ‘ rotect our

ratepayers

—
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4. Emissions legislation should allocate

District Pririciples
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ﬁnewables, energy effici'ﬁ y
new technologies

~ allowances to assure future investments in
renewable energy, efficiency
Improvements and conservation

5. Emissions legislation shouldteredit utilities
for their past accomplishments in
cy, and

e development
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District Pririciples

- 6. Government grants, leans and incentives

~ should be available to promote renewable
efficiency improvements

/. Tax-based or other incentives for the
development and deployment of
renewable and clean energy: facilities and

ograms should be provided on.aws
%Mm@&mc industry
ectors Including public power
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— Board edit anﬁ—aﬂopt these prmuples next

#

week

= Once adopted, work with our team to help
promote hydropower as a renewahble
resource that offsets greenhouse gas
Issiens;. -
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