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PUIrpose

» lnformationalfeVervIEW o the: DIStHCES Investment
0)0) [[6Y

o Present Investment Reports
- FourthrQuarter 2005
- EIrst Quarter 2006

» Action under CEO! Itemsi- Votien to updater Sehedule
6 ol Investment Policy

» BSC-Protecting Reseurces & IVianaging Einancial
RIsks



Investment Policy
Reselution 05-12614

Policy.

SCOE

Prudence

Objective

Delegation o AULHGHILY

Ethics & Coniflict of
| Aterest

Authorized Einancial
Dealers & Institutions

Authoerized lnvestments
Safekeeping & Custody/

[DIVErsification
IVIBLUrIties

RIsk; Risk Profile &
IMlitigation

Internal Contirel
Performance: Standards
\Wiitten Contracts

Evaluation & Review: of
Instrtutions & Dealers

REporting
Investment Policy Adoption



Investment Policy
Reselution 05-12614

» Diversification

+ Objective

» Authorized Investments
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Investment Objectives

Salety,
- Salety/ of prncipal
Ciguieity;
- Cashiavailabletermeet “reasenanly anticipated™ cash
[equIrements

IVIatUIFIGY,
- PUKChase Investments With imtent te: hold them: until matuirity

Yield
- Maximize: return



Authorized Investments

Irreasury Notes & Bills
Agency Notes & Billsi (ENMA, EHLB, etc.)



Authorized Investments

Commercial Paper
RepuKkchase Agreements
Mitinicipal Poeol
Statelnvestment: Pool



Authorized Investments

State & Municipali Bonds
Other



DiIversification

» [DIVEKSIification; 18y SecCUKILY type
- NG more than 50%

» CommercialiPaper
- Cannot exceed 25% ofi total portielio; /5% Wit SIngIe ISSUer
- Limited ter 180 days
- REquires highest crediv ratings

» Other
- Bankers Acceptances; 30%

- Certificates of Deposit: 10%
- Mutual/Money: Market Eunds 10%



Investment Process Example

» Evaluate cash inews and outflows

- [Determing excess funds heyend immediate: cashl flow neeads
- [Determine; Investment type: to: meet Investment ehjectives
- Safety, LLigurdity, Maturty, Yield

» Notify Brroker Pool ofi Investment Reguest
- Ask-for bids the fellewing merming
- Evaluate bids fier highest yield
- [Executertrade

» Documentation
- Enter Investment 1n sefitware
- Journalize iyvestment
- Compile backup for review



Investment Results

» @4-2005 and Q@1-2006 lnvestment REPOKLS

- Comparsen of District combined portfeliote Simonti ireasury Bill
- SUmmany/. e Capacity, Reservation Investments

o Vlalket: Summary.

- RISING INterest rate; market
- FOMIC 11 straight rate increase



Questions?
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