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Energy Planning & Trading
2017 Q2

• Portfolio Overview (Gregg Carrington)

• Operations and Planning (Janet Jaspers)
– Snowpack, Streamflow and Pricing update
– Net Wholesale Revenue Forecast update

• Market Update (Janet Jaspers)

• Energy Efficiency Update (Andrew Grassell)
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Key Message Points
• The District’s 2017  Net Wholesale Revenue and 

other energy related revenue forecast ($124.2 
Million) is slightly higher than the budget amount 
for 2017 ($121.9 Million).

• Specified Source energy sales contributed $3.8 
Million to the Net Wholesale Revenue which is 
$700,000 higher than budget.

• Energy Efficiency programs have met the 
compliance target, stretch goals are still behind 
but actions have been taken.
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District’s Load/Resource Balance
(average MW)
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Recent slice transactions have reduced wholesale 
revenue uncertainty
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Recent slice transaction terms and results

Avista Corporation Contract Terms:
Contract Term: 1/1/2021 to 12/31/2030, 10 years
Product: 5% Rocky Reach/5% Rock Island Slice

Avangrid Renewables LLC Contract Terms:
Contract Term: 1/1/2019 to 12/31/2023, 5 years
Product: 5% Rocky Reach/5% Rock Island Output

Overall Expected Net Wholesale Revenue Projection 
increase associated with these two slices:
+$40.7 Million for the period 2019-2030



Columbia River Flow Update for 2017
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Water Supply Forecast



NOAA Aug-Oct Climate Forecast
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Canadian Jul-Sep Forecasts
Temperature and Precipitation Deterministic Forecasts

Red = Above (wetter)
Blue = Below (dryer)

Red = Above (warmer)
Blue = Below (colder)



Aug 2017 Henry Hub natural gas contract

4/12/17: $3.36 7/25/17: $2.94

Jul 2017Jan 2017
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Mid-C Flat Annual 
Wholesale Electricity Prices
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Red = Historical prices
Blue = Forward price curve
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Net Wholesale Revenue Forecast

NWR Forecast (7/7/17)
NWR Forecast (2017 Budget)

Blue dashed line:  NWR forecast using 11/22/16 
ICE prices ’17-’21 and E3 View for '22-'27

Black solid line:  NWR forecast using
ICE prices for ‘17-’27 

Filled squares= prob. model
White squares= det. model

Q1 2017 update

Q2 2016 update
Q4 2016 update

Q3 2016 update



Lake Chelan Lake Level Webpage (8/03/17)



16

Market Info
Hydro One to Acquire Avista for $5.3 
Billion
•The price represents $53/share, a 24% 
premium over the July 18 closing price.
•Hydro One is the largest electricity 
transmission and distribution company in 
Ontario, Canada.
•Avista will retain its headquarters and 
management staff.
•Avista will operate with a 9 member board of 
directors made up of 5 designated by Hydro One 
and 4 by Avista.
•Deal Pending approval – expected in 2018.

Buffet’s BHE to buy EFH and Oncor for 
$9B
• Berkshire Hathaway Energy said it has 

an agreement to buy Energy Future 
Holdings and its Texas transmission 
subsidiary, Oncor Electric Delivery, for 
an estimated $9 billion

• BHE owns ten separately managed 
businesses, including the utilities 
PacifiCorp and NV Energy, the 
Canadian regulated electricity 
transmission company AltaLink

BPA rate changes
• BPA is planning a 175% rate hike for hourly service on major transmission lines that 

export power to California
• Overall, BPA is planning to increase its wholesale power rates by 5.5%, up from an initial 

3.5% proposed hike, according to the draft rate case decision released last week
• The pending jump in power rates for BPA’s customers is driven by decreasing customer 

loads and lower market price forecasts for the sales of excess generation, the federal 
power marketer said



Q2 Energy Efficiency Results
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Two-Year Compliance Target 1.66 aMW-this was met in 2016
Annual 2017 Stretch Target is 2.1 aMW

Year-to-Date 
Energy Savings 
(aMW)¹

Incentive and 
Labor Cost

$/MWh over 
Life

Estimated 
Value over Life²

0.52 1,200,000$       17.56$               1,555,662$       
1. Pending metering and verification and based on expected NEEA savings

2. Based on weighted average l ife and 7% discount



Other items of interest

• LED Streetlight
– Received additional State Commerce grant
– Almost ready for Transportation Improvement 

Board request

• Enhancing customer experience
– Mobile rebate application capabilities
– Upload receipts, information, ect.
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Summary
• The District’s 2017  Net Wholesale Revenue and other 

energy related revenue forecast is higher than the 
budget amount for 2017 by $2.3Million.

• Specified Source energy sales contributed $3.8 Million 
to the Net Wholesale Revenue which is $700,000 
higher than budget.

• Energy Efficiency programs have met the ~1.7 aMW 
2016/2017 compliance goal.  Year-to-date savings are 
behind pace to meet 2017 stretch goal.  Actions are 
being implemented to change this.   
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Questions?
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