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Background- 2017

• Spring 
– Increased solar penetration in CA

• ~9,800 MW of utility scale and ~5,000 MW of rooftop

– CA hydro (~8,500 MW of capacity)
• 161% of normal

– NW hydro
• 131% (Jan-Jul at The Dalles)

– BPA wind
• ~4,800 MW capacity
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Water Supply Forecasts- 2017
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California snowpack- 2017
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Projected Renewable Build Out
PNW/CA
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CAISO – Market Performance and Planning 
Presentation 3/14/17

(as a percent of real-time trades)
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Current Q2 2017 Pricing
(Day-Ahead prices, ICE)

Note: We have seen day ahead prices at Mid C 
settle below $0.00
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District Risk Mitigation

• Hedging
– Slices – convey price, operational, hydro risk
– Blocks
– Loads
– Fine tune day-ahead

• Strategy- maintain a relatively flat position in Q2 
(District resources only)
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District Risk Mitigation

• Real time agreement helps minimize exposure to 
real-time prices since we go into current day with an 
energy neutral position, yet real-time price volatility 
increases District revenue

• In the CAISO (California Market) there is a hard cap 
of -$150/MWh
– Day ahead most likely not to exceed -$20 to -$55/MWh

• In the CAISO there is a hard cap of +$1000/MWh
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Summary/Questions

• Evolving market conditions (regulations, load 
growth, gas supply) are impacting 
supply/demand and energy prices

• We have measures in place that help address 
price risk

• We believe that the combination of the real-time 
agreement and market responses (day-ahead 
prices) will allow us to capture upside potential

• The District may need to consider additional 
measures in the future
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