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Energy Planning & Trading 
2016 Q3 

 
• Portfolio Overview (Gregg Carrington) 

 
 

• Operations and Planning (Mike Bradshaw) 
– Snowpack, Streamflow and Pricing update 
– Net Wholesale Revenue Forecast update 

 
• Market Update (Mike Bradshaw) 

 
 
• Energy Efficiency Update (Andrew Grassell) 
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District’s Load/Resource Balance 
(average MW) 
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2016 2017 2018 2019 2020 2021
Slice Product 26 - Morgan 5.0% 5.0% 5.0% 5.0% 5.0%
Slice Product 23 - TransAlta 5.0%
Slice Product 22 - Avista 5.0% 5.0% 5.0% 5.0% 5.0%
Slice Product 18 - Exelon 5.0% 5.0% 5.0% 5.0%
Slice Product 15 - Morgan 5.0% 5.0% 5.0%
Slice Product 11 - Morgan 2.5% 2.5%
Slice Product 10 - Exelon 2.5% 2.5%

Current Market Position - Slice Products 
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Net Wholesale Revenue Projections 



Columbia River Flow Update for 2016 
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Water Supply Forecast 



NOAA Dec-Feb Climate Forecast 
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Dec 2016 Henry Hub natural gas price 
Short term market info 

10/24/16: $3.32 

8/3/16: $3.28 

1/2/2016 10/24/2016 

2/29/16: $2.46 



 
 

Mid-C Flat Annual  
Wholesale Electricity Prices 
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Red = Historical prices 
Blue = Forward price curve 
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Lake Chelan Lake Level Webpage (10/25/16) 
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Proposed Hydro Project  
•Basin irrigators propose 500 MW Banks Lake Pumped Storage project near Grand Coulee 
•Expected to apply for FERC license in 2 years; the project would take 7-9 years to build (2025 
projected in-service date). 
•Pumped storage gains feasibility when its potential for carbon-free, on-demand generation 
combines with US DOE funding. 
•Shell is also seeking funding for their own proposed project. 
  
 

Market Info 

WA Adopts first-of-its-kind Rule to Combat Climate Change 
•Goes into effect on 10/17/16. 
•2 pending lawsuits 
 

The Next Big Issue to Watch for NW Utilities:  Microsoft vs. PSE 
•Microsoft’s proposal to switch from full service to delivery only isn’t just a matter of a very 
big single customer negotiating with its utility to change its contract—it’s a revival of an 
issue long dormant in the NW and a precursor to even bigger debates that are coming. 
•PSE’s Voluntary Renewable Energy Tariff does not meet Microsoft’s needs—no direct 
access to market, limited power available, lack of cost predictability. 
•Microsoft wants to select its own suppliers and does not need aggregation-type services.  
They think they can find more “cutting edge” technologies to go carbon-free. 
  
 



Energy Efficiency Results to Date 
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2016 
Compliance Target is .83 aMW 
Stretch Target was 2.1 aMW 

Energy 
Efficiency 
Savings (aMW)¹

Incentive and 
Labor Cost

$/MWh over 
life

Estimated 
Value over 
Life²

1.73 3,136,000$  14.00$        4,772,000$ 

1 Pending metering and verification and based on expected NEEA savings

2 Based on weighted avg. life of measure and discounted at 7%



Summary 
 • The District’s current 2016  Net Wholesale Revenue 

and other energy related revenue forecast ($122.6 
Million) is slightly higher than the budget amount for 
2016 ($121.2 Million). 
 

• Declining forward energy prices has caused Net 
Wholesale Revenue projections to decline as well,  
particularly in years not tightly hedged 

 
• The Energy Efficiency team surpassed the compliance 

target.  Meeting the stretch goal will be challenging. 
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Questions? 
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