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UTILITY DISTRICT NO. 1 of CHEI.AN COUNTY
I, Wenatchee, WA 98807-1231 • 327 N. Wenatchee Ave., Wejiatchee, \VA 98801

(509) 663—8121 • Thu free 1—888—663—8121 www.chelanpud.org

October 27, 2015 via E-File

Ms. Kimberly D. Bose, Secretary
Mr. Nathaniel J. Davis, Sr., Deputy Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC 20426

Re: Application for Municipal Exemption From Annual Charges for Rocky Reach
l-Iydroelectric Project, FERC No. 2145

Dear Ms. Bose and Mr. Davis:

This letter and the attached information are submitted by Public Utility District No. I of
Chelan County, Washington (“Chelan PUD”), a municipal corporation, pursuant to Article 201
of the Federal Energy Regulatory Commission (“FERC”) license for Rocky Reach Hydroelectric
Project, FERC No. 2145, and Section 10(e) of the Federal Power Act concerning exemptions
from annual charges.

In accordance with Section 10(e) of the Federal Power Act and 18 CFR 11.6 sections (c)
and (d), Chelan PUD is entitled to a partial exemption from the payment of the annual charges.
Some of the power is used by the project itself for municipal purposes and a portion of the
project generation is sold to the Chelan PUD’s retail electric distribution system, which is, in
turn, ultimately sold to the consumer without profit.

Set forth separately is a statement of power generation and quantities used and sold by
Chelan PUD as licensee between October 1,2014, and September 30, 2015, and a breakdown, on
a megawatt hour and percentage basis, of the ultimate disposition of that power by Chelan PUD.
The power quantities shown on the utilization table represents a generalization based on Chelan
PUD’s contractual arrangements and distribution system customer loads as applied to the portion
of all power received by Chelan PUD. This was done because the power from Chelan PUD’s
three FERC-licensed projects, as well as power obtained through Columbia River Treaty
entitlement benefits and other contractual rights, is commingled in Chelan PUD’s distribution
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system. We have no way of specifically tracing the flow of power from any individual project or
resource when power is delivered from our distribution system. Accordingly, this information is
submitted on a system-based operation in accordance with 18 C.F.R. § 11.6(h).

All of the uses of energy identified in the attached table are categorized as either “used by
licensee” (municipal use-exempt) or “sold by licensee.” “Sold by licensee” is further classified
as either “sales to public” or “sales for resale” and “exempt” or “not exempt,” where applicable.
All “exempt” versus “not exempt” energy is summarized at the end of the table.

Chelan PUD maintains a separate accounting system for the project in accordance with
the FERC Uniform System of Accounts. Chelan PUD is submitting the attached tables of system
revenues and expenses for the project, as well as the distribution retail electric system which
shows that the portion of power sold to the distribution system was ultimately sold to the
consumer without profit. This information is presented pursuant to 18 C.F.R. § 11.6(d) for the
calendar year ending December 31, 2014. While this financial data does not fully overlap with
the power usage data because it is based on a calendar year rather than a fiscal year, it represents
the most current audited financial data. Excluded from the income side of the enclosed statement
is any and all interest income earned by Chelan PUD (FERC Account No. 419) and
miscellaneous system revenues that do not constitute “revenues from the sale of project power”
within the meaning of Section 11 .6(d)(2) of FERC’s regulations on exemption from annual
charges. Excluded from both the income and expense side of the enclosed statement are any
payments received or made by Chelan PUD for the principal portion of its long-term
indebtedness.

Please consider this letter and the supporting information contained herein as Chelan
PUD’s application for partial exemption from annual charges under Section 10(e) of the Federal
Power Act with regard to the power from Rocky Reach Hydroelectric Project, FERC No. 2145,
utilized by Chelan PUD as identified above. If you have any questions or require any further
information with regard to this application, please contact me.

Sincerely,

Kelly Boyd
Chief Financial Officer/Chief Risk Officer
Kelly.boyd(ZlcheIanpud.org
(509) 661-4289

Verification Attached



VERIFICATION

Kelly Boyd. being first duly sworn on oath, deposes and says: That I am the CFO/CRO
of Public Utility District No. I of Chelan County, Washington. and Licensee of the Rocky Reach
Hydroelectric Project. FERC No. 2145, and that the facts set forth on the foregoing statement are
true to the best of my knowledge.

Kelly Boyd
Chief Financial Officer/Chief Risk Officer

Subscribed and sworn to me on thisday of

Washington residing in Wenatchee



ROCKY REACH PROJECT NO. 2145

October 1, 2014 to September 30, 2015

Production

Gross amount of power generated 6,127,845 MWH
Power for station service and losses 54.050 MWI-1

Net amount of power available 6,073,795 MW[1

A. Used by Licensee 12,048 MWH
B. Sold by Licensee 6,061.747 MW[i

Utilization of Power Used by Licensee

Approximate
Use Percentage MWH

“S/cite or municipal use” — EXEMPT

Use in Chelan PUD Facilities 0.2% 12,048

Total Used by Licensee 0.2% 12.048

Utilization of Power Sold by Licensee

Approximate
Use Percentage MWH

“Sales to Public — Without Profit” - EXEMPT

Service for Residential Customers’
Within the Chelan PUD Service Area 6.3% 379,437

Service for Commercial Customers’
Within the Chelan PUD Service Area 4.0% 244,176

Service for Industrial Customers’
Within the Chelan PUD Service Area 2.2% 133,585

Service for Agricultural Customers’
Within the Chelan PUD Service Area 0.4% 22.722



Street Lighting
Within the Chelan RID Service Area 0.0% 1.802

Sales for Resale” — NOT EXEMPT 86.9% 5,280,025

Total Sold by Licensee 99.8% 6,061,747

Total Used & Sold by Licensee 100.00% 6,073.795

TOTAL EXEMPT 13.1% 793,770

TOTAL NOT EXEMPT 86.9% 5,280,025

TOTAL EXEMPT & NOT EXEMPT 100.0% 6,073,795

The figures above for “Use in Chelan PUD facilities” and for “Sales to public” “Within the Chelan PUD Service
Area” are estimates. It was not possible to obtain final figures for sales to all other customers through September
30,2015, the date this report was prepared. Although the meters for customers are read monthly, the reading times
are at varying times of the month.
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PUBLIC UTILITY DISTRICT NO. I OF CHELAN COUNTY
DISTRIBUTION RETAIL ELECTRIC POWER
SOLD TO CONSUMER WITHOUT PROFIT
IN ACCORDANCE WITH 18 C.F.R. 11.6(d)

FOR CALENDAR YEAR ENDING DECEMBER 31, 2014

Revenues
Operating Revenues from Distribution Retail Electric Power Sales (2)

Uniform System of CCPUD Distribution
Accounts Retail Power

$ 48,937,904

Expenses
Purchased Power (allocated to retail)
Operating Expenses
Maintenance Expenses
Depreciation and Amortization
Taxes
Subtotal Expenses

NET LOSS IN ACCORDANCE WITH 18 C.F.R. § 11.6(d)

(34,188,450)
(29,256,533)

(6,478,494)
(7,368,135)
(4, 946 85 1)

D,strjbution retail electric sales are ultimately sold to the consumer whhout profit and are classified as exempt. The distribution retai electric power
sold is generated by the Rocky Reach. Rock Island and Lake Chelan hydroelectric projects. Once this power enters the distribution electric power
system, it is impracticable to specificially identify where the distribution retail power was generated. In accordance with 18 C.F R. § 11.6(h) an income
statement of the power sold to distribution retail electric customers is shown as part of the Chelan County Public ut;lity District’s distribution electric
power system as a whole. Distribution retail electric system power sales include residential, industrial, commercial. interdepartmental. inigatcn. frost
protection and street Cghting power sales. The revenues associated with distribution retail electric sales are not sufficient to cover the cash f ow
requirements as noted by this statement, therefore are classified as exempt.

401
402
403

408.1

Retail KWh (2)

Loaded cost per Retail KWh delivered

Average Retail Rate/KWh sold

$ (82,238,463)

$ (33,300,559)

1,585,000,000 KWh

$ 0.0519

$ 0.0309

(2) Per Public Utility District No. 1 of Chelan County, 2014 Ar.r,ual Report Page 67. Distribution Division Customers, Energy Sales and Revenues.



Revenues

PUBLIC UTILITY DISTRICT NO. I OF CHELAN COUNTY

ROCKY REACH HYDROELECTRIC PROJECT #2145

STATEMENT OF REVENUES AND EXPENSES
IN ACCORDANCE WITH 18 CF.R. 11.6(d)

FOR CALENDAR YEAR ENDING DECEMBER 31, 2014

Operating Revenues from Power SaIe5 400

Less Principal Installments on Debt
Depreciation and Amortization 403

Subtotal Revenues

Expenses
Operating Expenses 401
Maintenance Expenses 402
Depreciation and Amortization 403
Taxes 408.1
Interest Expense 427
Amortization of Deferred Debt Costs 428

Subtotal Expenses

NET INCOMEI(LOSS) IN ACCORDANCE WITH 18 C.FR. 11.6(d)

RECONCILIATION TO FINANCIAL STATEMENTS - YEAR ENDED DECEMBER 31, 2014

Net income/(Loss) From Above in Accordance with 18 C.F.R. 116(d)
Other Operating Revenue Derived from Sources Other

than Sales of Project Power
Investment Income
Other Income/Expense Unrelated to Sales of Project Power

Principal Installments on Debt
Depreciation and Amortization

Net Income (Loss) Before Capital Contributions

Uniform System
of Accounts

Rocky Roach #02145

5 92,553,658

(18,941,185)
16,511,600

$ 90,124,073

(27,272,308)
(15,807,757)
(16,511,600)

(1,334,533)
(14,206,579)

(27,228)

S (75,162,005)

S 14,962,068

S 14,962,068

560,840
395,408

31,099

18,941,185
(16,511,600)

5 18,379,000

Per Pub!:c Utlily Disthct No. I of chelan county. 2014 Annual Report. Page 57- combning Sd,edule of Revenues, Expenses and Charges n Net
Assets.
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I Distribution Oiuision
Customers, Energy Sfls and Revenues
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